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Message Text 

UNCLASSIFIED 

PAGE 01 BRUSSE 10550 251626Z 
ACTION EUR- 12 

INFO OCT-01 10-14 ISO-OO AGRE-00 AID-05 CEA-01 CIAE-00 
COME-OO EB-08 EA-12 FRB-01 INR-07 NEA-10 NSAE-00 
USIA-15 OPIC-06 SP-02 TRSE-00 LAB-04 SIL-01 
OMB-01 SS-15 /1 15 W 

054452 260144Z/75 

R 25 1 62 1Z AUG 77 
FM AMEMBASSY BRUSSELS 
TO SECSTATE WASHDC 1518 
INFO ALL EC CAPITALS 
AMEMBASSY PARIS 
USMISSION GENEVA 

UNCLAS BRUSSELS 10550 

USEEC 

PASS AGRICULTURE ELECTRONICALLY 
PARIS ALSO FOR USOECD 
GENEVA ALSO FOR USMTN 

E.O. 11652: N/A 
TAGS: EAGR, EEC 

SUB J : EC IMPORTS OF DEHYDRATED ALFALFA PELLETS 

REF: WHITE/SHARPLESS TELECON 8/22/77 

1 . ACCORDING TO EUROPEAN PRESS REPORTS, THE INTER 
SYNDICATE COMMITTEE OF EUROPEAN DEHYDRATORS SENT A 
TELEX TO THE EC COMMISSION ALLEGING U.S. DUMPING OF 
LOW-PRICED ALFALFA PELLETS IN THE COMMUNITY, AND IT 
REQUESTED THE COMMISSION TO INVOKE SAFEGUARD MEASURES. 

OUR COMMISSION SOURCES CONFIRMED THESE REPORTS AND 
SAID THAT THE COMMISSION IS INVESTIGATING THE MATTER 
AND WILL PROBABLY MEET ON THE ISSUE IN EARLY SEPTEMBER. 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 BRUSSE 10550 251626Z 

2. UNDER THE PROVISIONS OF ARTICLE 7, EC REGULATION NO. 

1067/74, WHICH ESTABLISHED THE CAP FOR DEHYDRATED FODDER, 

THE COMMISSION HAS THE AUTHORITY TO IMMEDIATELY APPLY 
APPROPRIATE SAFEGUARD MEASURES, ON ITS OWN INITIATIVE 
OR AT THE REQUEST OF A MEMBER STATE, IF IT DETERMINES 
THAT U.S. ALFALFA PELLETS ARE DISRUPTING TRADE IN THE 
COMMUNITY. 
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3. THE PRESS HAS SPECULATED THAT THE COMMISSION WILL 
HAVE DIFFICULTY IN PROVING THAT U.S. ALFALFA PELLETS 
ARE ACTUALLY BEING DUMPED IN THE EC MARKETS. THE LOW 
PRICES OF U.S. ALFALFA ARE ATTRIBUTED TO A LARGE CROP 
THIS YEAR, A SHARP DECREASE IN SOYBEAN PRICES, THE RECENT 
DEPRECIATION OF THE U.S. DOLLAR, AND THE COMPETITION 
OF LOW-PRICED GRAIN. HINTON 


UNCLASSIFIED 


NNN 
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